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Selling Online?   
 
How it Affects  
Your Tax Return 
 
Millions of Americans sell items online every year, using sites such as 
Ebay to hold virtual garage sales. Perhaps you’ve sold an item or two, 
or you’ve found an online market for your crafts and made some decent 
money along the way. Do you have to claim the extra cash when you 
file your income tax return? The answer is: it depends. 
 
See Inside… 
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We love to hear from all our good friends and 
customers who enjoy reading our monthly newsletter.  
If you have a question about anything related to 
taxes, payroll or accounting, feel free to give us a call 
at: 540-437-2350. 

Mark Your Calendar 
Apr 1 April Fool’s Day 

Apr 6 North Pole discovered (1898) 

Apr 9      Passover begins 

Apr 12 Easter 

Apr 15 Income Tax Filing Deadline! 

Apr 16 Take Your accountant out for a drink day 

Apr 26 Secretary’s Day 

Apr 27 Babe Ruth Day 

6 ways of Stretching your technology budget: 
Part 1 

by Mike Tolbert 

This is a 6-part article on stretching your technology budget.  Over the next 
6 parts we will look into hardware, software, support, and financing. Instead 
of reducing your budget we will look at using your budget more efficiently. 

Part 1: Refurbish 

You might be tempted to impose a freeze on all new purchases of 
hardware and software, but that draconian strategy only works for 
so long. Sooner or later, you need to refresh your old technology, 
either because it’s stopped working or is so slow that it’s cramping 
your productivity. 

Most desktops and laptops that are nearing 3 years old were 
purchased with memory and hard drive space that was more than 
adequate for the software at the time. But over the years operating 
systems have grown through service packs, and software is 
demanding more system recourses.  

These older computers can be refurbished, thus extending their 
useful life by another year or two. The refurbishing process should 
include a complete deep cleaning, and a complete check of all the 
physical components, such as fans, disk drives, CD drives, and hard 
drives 

Increasing memory from 256 megabytes to 512 megabytes is 
essential for the XP operating system, as is upgrading to 1 or 2 
Gigabytes on machines that run financial packages and or graphics 
packages. 

Digerati has developed a Service Life Extension Program (SLEP). 
This program extends the life of a  3 year old desk top computer by 
another year or two. This program addresses the issues that 
computers develop with age.  

-Mike Tolbert is the Senior Engineer and owner of Digerati Computer 
systems. Mike has over 20 years computer experience, with experience in 
working in very large enterprise networks, both in the private and 
government sectors. �  
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The Wal-mart Minute 
 

Wal-Mart is China's sixth largest export 
market .  

In 2006, Wal-Mart imported $27 billion of 
Chinese goods.  Wal-Mart's imports are 
responsible for 11% of the growth of the total U.S. 
trade deficit with China between 2001 and 2006.  
[Time, 6/19/05; EPI Issue Brief #235, 6/27/07] 

 
Abandons Buy American Program.   
In February 1985, Walton wrote 3,000 American 
manufacturers and wholesalers to announce that 
the chain wanted to buy more American goods. 
Walton said: "We cannot continue to be a solvent 
nation as long as we pursue this current 
accelerating direction. Our company is firmly 
committed to the philosophy by buying everything 
possible from suppliers who manufacture their 
products in the United States." Today, however, 
over 80 percent of Wal-Mart's 60,000 global 
suppliers are based in China. [Wal-Mart Press 
Release, 3/13/85; Wal-Mart Literature, 1994; PBS 
Frontline, 11/16/04]  
 
 
We have included our Wal-Mart comments to emphasize that 
the way we local small businesses conduct ourselves is far 
different than the Wal-Marts of the world. We need to 
always remember that and we should make sure our 
customers recognize the difference. 

 

Selling Online?  
 
How it Affects  
Your Tax Return 
 
 

There is a difference between someone who makes a 
living selling online and someone who wants to get rid of a 
gaudy heirloom lamp. There is also a difference between 
selling off the tools cluttering your garage and auctioning a 
collection of Beanie Babies or Indian-head pennies. 
 

If you sell an item for less than you originally paid for 
it, the money you make is a loss rather than a profit, so it is not 
considered income in the eyes of the IRS. That’s where most 
‘clean the junk out of the house’ sales fall. However, if you sell 
an item for more than you originally paid, then that money is a 
profit and is considered taxable income. 
 

Say you’re selling off a personal collection of stamps 
or some of the antiques you’ve collected over the years. These 
types of collectibles are frequently sold for a profit, which 
means the income is taxable. But there is another tax that 
applies here: capital gains. Collectibles which have risen in 
value must be reported the way stocks and other investments 
are, on Schedule D of your tax return. Worse yet, profits from 
sales of collectibles are taxed at the maximum rate, 28%. 
 

What if you are selling paintings or handmade jewelry 
or crafts? You’ll need to report the income, and your allowable 
deductions for materials to make the items and such will 
depend on whether your activities are classified as a hobby or a 
business. 
 

If your selling activities are just a hobby, then you can 
deduct your expenses associated with selling the item, up to the 
amount of money you made. If your selling activities are a 
business (even if you don’t have an official business license), 
then your profits and deductions fall under business tax rules. 
 

Naturally, the IRS has a host of rules to determine 
whether you have a business or just a hobby.  If you need help 
sorting out the results of your online selling activities for your 
taxes, give us a call at (540) 437-2350. 
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Have Dinner on Us! 
 
Answer this month’s trivia question correctly 
and you could win a $50.00 gift certificate at a 
local restaurant!  
 
To see the trivia question and enter, simply visit 
our web site at www.lokercpa.com.  
 
That’s it, no strings attached! And here’s a hint: 
The answer is located within the website, so read 
carefully and Good Luck! 
 
 
 

How to Develop Your Sense of Priceless Humor  

A good sense of humor does a lot of good things for a person. It 
makes them more likable and increases their attractiveness. Also, 
people with a good sense of humor tend to be very natural at 
starting and leading a good conversation. 
 
The thing is, it is quite easy to develop a good sense of humor. Each 
and every one of us can cultivate our inner sense of humor to a level 
that people would admire. Here are some priceless humor tips on 
how to cultivate yours. 
 
1. Project a light, humorous air.  

How you view things affects your ability to see humor. View the 
things happening around you as funny and comical. Find the funny 
in everything, positive and negative. 
 
2. Get together with people who are fun and humorous.  

If you are not a naturally humorous person, it helps to see it in 
action. Hang around with people who are humorous and you will 
begin to see how humor works. Also, some of their wittiness is sure 
to brush off on you.  
 
3. Don’t be afraid to poke fun at yourself. 

 It is O.K. to use yourself as the subject of the humor or joke. Don’t 
be afraid to laugh at yourself. It helps add that light, humorous air to 
your personality. 
 
Humor is wonderful. It leads to happy thoughts, adds spark to a 
relationship, and it makes a miserable person feel better, at least for 
the moment.  
 
Apply it everyday in your life. Humor is great laughter therapy. Use 
it with your customers and employees. Watch sales and moral grow. 

�

Fresh as a Daisy Spring Salad 
 
1 lemon, juiced  
1 T. Dijon mustard  
2 shallots, finely chopped  
2 1/2 T. white wine vinegar  
1 T. chopped fresh parsley  
1/3 c. olive oil  
1/3 c. sour cream  
salt to taste  
1 t. ground black pepper  
5 c. spring lettuce mix  
2 roma tomatoes, diced  
1 avocado  
1 T. pine nuts  
4 pesticide-free daisy blossoms (white w/yellow centers)  
 
In food processor or blender, combine lemon 
juice, Dijon mustard, shallots, vinegar, and 
parsley. Process until shallots are no longer 
visible. Slowly pour in oil while continuing to 
blend. Blend in sour cream, and season with salt 
and pepper.  

Cut avocado into quarters and remove pit. Cut 
each quarter into 3 slices. Fan each quarter 
towards the side of each salad plate. In large 
bowl, toss lettuce mix with tomatoes. Add 
dressing, toss to coat. Portion salad onto plates 
so that the ends of the avocado fan are showing. 
Sprinkle each plate with pine nuts, and garnish 
with a daisy bud.  

—Mary-Elizabeth Vaquer, Allrecipes.com 
�
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What’s the Answer? 

·  How do I win a free dinner? 
·  Does  the IRS care if you sell on Ebay? 
·  How do I Stretch My Technology Budget? 
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Did you 
know? 
 
 
April is National Kite Month. Events held all over the world this 
month celebrate kite history, artistry, and the fun of flying. Kites are 
not just for children . . . have you flown a kite lately? 
 
Kites have been flown for thousands of years. They have been flown 
for entertainment, for science (remember the story of Benjamin 
Franklin’s “kite vs. lightning” electricity experiment?), and even for 
war: in 200 B.C., a Chinese General, Han Hsin, figured out how far 
his soldiers would have to tunnel to pass a city’s defenses by flying a 
kite over the city walls. In 1906, a kite was used for photography, 
carrying a camera high enough to shoot pictures of the aftermath of 
the great San Francisco earthquake. 
 
Kites can be as simple as newspaper folded and taped over a classic 
balsa wood cross frame, or as complicated and beautiful as a multi-
level box kite or long dragon kite. A wide variety of kite plans, for 
all levels of flying experience, are available online. Find links to the 
plans and an amazing trove of kite information at 
www.nationalkitemonth.org. �  
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